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QUTLOOK ¥OR THCREASED PRODUCTION IN TEDUSTRY AMD MINING IH CHTRA.

L.ecently, the government cuarters concerned have been. paying serdous RS
attention to the restoratisn and inerease. of industrizl ond mindn; jro-
duetdon. Tids touly brings great hope for the future of heavy irdustry,

. After the wir, every producing are: eagerly avmited rchabilitatdon
after having been devaastated so long; butb because domegtic peace and

 order havs not been restcred, communicaticns ave bad, buainess iz dise-
organized, and production is liyging. ~Therefore, econord e, recovery o
cannot come overnicht. - Iadustry and mining must have cuipmsnt, technical -
skill, eapital, markets, wid otner recuwicites. s JRER o

> Sl (uite recently the Centrel Government yublished a five~ycur econonic’
o HE plan, which was given to the .xecutive Tuan to put into effects The =
-funds re€ecsd, caleulated at the 3-1 preusr rate of exchante (betieen US 7
and Chinese currencies), totalled 220 million ytan.. 0f tals suu, cne .
third was to be pald by tie nztlonal tressury, one third to-be irvested
by foreizners, and one third to come frem tie recples  This rropcsal was
drafted in 1944 by various specialists of wide experiencej, the next yeur
1t ves conpleted; last year it oo submitted to and passed By t:e Suprupe
Seoncrdc Council. The projoct is divided into aix scetions: (2). come
rundcations, occupying 3€ percent of the budscet; (2) industry, =7 percent;
53; pining, 11 percent; (ij producticn of electricity, 12 peracnts ‘
3) vater conservation, 9. ;ercent; (8) agrieulture, 5 percent. In con-
mundeations it is hoped to build a nation-wide reilway net, widch vill
- yanetrate to the furthest areas.. This is placed fipst begauoe 1t Laos the,
roat important relatdon to China's recovery. In the proposal there are
acourate estimates as to the cost, labor, materials, and time involvad
for bullding the railvays. This proposal emhodies the voluable expericnce

of many specialists.

"- By a comparison ‘of ihe various underiakings in this five~yeur _;:135 BTN
1n which industry, rdning, and electric pover take up 50 percent of the PR .
total expenditures, it ic evident Lthut Chins's cosl is industriatization. e .
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However, 2t _the present, indusirial and mining production is every- ;
“heve lagsging: “This majazine has {recuently pub ishad articles aboub coguisimi o e v e e .

conditions in Horth China and Manchuria. As to fiangsi in central China,
the industry and mining situation gets vorse every d.y. In the plunts.

of the Hsing~yeh Company, which is finunced jointly by the Joint Gffice
of the Four Governmcnt Banks and the provineial treasury, the machincry
is largely old and outmoded and cannot tear the load, for instuncc, in
the Nan=chang, Chi-an, Kan llsien ard other clectric ypower plants. There=
fore, there is not enourh elect:ic power. In Chi-an elest.ic lighta wre
inferior to oil lamrs and pecrle gencrally use ;as lamps. hile electric
rower 35 hetter in Jan Hoien, the cot is one third pore than in Dan~-chang.
Other plants - distillin:, dyinz, -@aving —- have stopped work and

have not recovercd. .

The tungsten mines at Ta=Yl in South Kiangsl are now also mot in

tion. The Office for the Control of Special lfinerals of the National
Repources Commission has o a little more than 100 men there who produce
about one pleul /1333 pounds/ per day. Local people who have registered
there for fres » produce about 100 piculs, selling for about .,
1,800,00 yuan per ton. All thls mning is carried on by crude methods,
and the miners' living conditions are worse than they were formerly.

Three American specialists who are investigating are planning new
vays of mining. In addition te these mlnes, there is the Tzu-ho mine which
produces ordinary soal, now belng worked by hand, with a daily production
of about 300 tons, There is now a stock pile of more than 30,000 tons, -
which is hard to move bocause of shallow water and shoals. " The Feng=ch’ong :
minss are privately operated, with more tnan ten companies vorking them,. S
producing about 300 tons daily of highegrade coal, Bub transport from: . =
the mines is difficult, resulting in high costs, which in turn affects.
} : production and es the presont coal shortage in Nan~change Agalng o
: SRR A in and near 3gechuan a mining investigation group recently set forth the \
b e difticulties of mining in Sgechucn as followa: (1) Lack of cepdtal .
: e turnover; high interest rate, urgendy, and complications in getting loanse. L
from goverrment banks.. Smaller mines cannot stay open_ so that the ~.huin
cost ia incrmesed, finances run dry, and production is-leseened. i R :
I"ediumesi zed mines lacicing; machines, tools; and such ecuipment, find it o oo
difficult to survive and expand even under the best natural conditiong,- i . =
©.“_ . the hardest problem being that of power. (2) Nine mines out of ten are: e i
\ s . at111 in the conservative handicreft siage; lackirg techmical and i . 2o
o ' L cormercial mcnagers, they waste labor, money, and material. (3) Many: : '
- AT rines lack capital for transport of materials and predacts and hence. . y
: ARG have greatly increased e.penses. (&) Flooded with foreign gocds, rural ' ! [
“.2 I TSN aconomy goes bankvupt and pecplc have 1ittle buying pover. (5) fro~
ek duction and markesing are nct regulated, supply is not coordinated, i
occcupational assoclaticns are not well organized, government promotlon,
protection, and guidance are not strong enough, (6) There has been no . ™ L
7 _ honest effort to expand and improve, and to study types of raw materdals . oy
% . i and make efforts tc suctain a rural economy. Consequently, the qualdity =0
g i of the products is not maintained and the indusury itsell dries upe

o A Britisu commercial mission lagt year inspected the stesl works at

¢ “\npmghan in Manohuria. It reported that to restore the iron and stcel ’
viorks at Aneshan would require 10 million pounds and the work of several
tens of thousands of laborerss half a year wculd be needed for a detalled
study of damage, (See the Shem Pao for 50 October, last year). We can
ame that the restoration of production is not an easy mattcit. . The time
element is of great duportance. o :

According to the chairman of the Resourcer Cor rdgoion, M Chiienw - o PR S
Chtang=-chao, thare vas acuive preparaticn last y-ar for mishing the BRI %
five-year plan in heavy industry. “{Ses Frong Line ‘=g, 3. Moyvember). .
I'r Ch'ien Ch'ang-chao has explained this. A United . sess aispaten from - .
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_ Nanething, 30 Octobcr, says: "This plan has been actively pushed by the
Resources Commission, and a pumber of light irdustries have alveady begun

vork. Mr Ch'ien is now lsading 35,000 men in a Touth Army. These wen, -
all returned students who are engineers and plarnérs, are-ilie Cogmigsion’g™ i iy
staff, Under them are 220,000 experienced minerse Under the Commission
are 105 units, embracing /2 basic types of lndustry, 33 mines, and 30
electric planie. Thess are the chief elements in the heavy industry plan.
Part has bsen taken over from tlie Japanese. The majJor portion produces

var products.” . .

A% the end of lsst year a member of the Supreme lconomic Couneil,
Chien Shou~chang, was ordered north and at Fei-p'ing inspected the
Shih~ching-shan iren and steel works; then he vent to the T'ien~-ching
iron and steel works of the North China Steel and Iron Company. Then: .
he virdted the sillk plant and other plants belonging to the T'iep~ching -

. Vpetdng Yorks of the National Nesonrces Commigsion.’ Later he'vent 'to' "'
Vancauria to see the Aneshan iron plant, etc., and inspect conditions
in the remaining industrial equipment. He returned to Han-ching to
Teport to Fresident Soong of the Yuan and suggested a plan for a study
of the development of industry in China. According to the Central News
oft 17 December, this comrission given to Ch'en was very important. Ch'en
wae ordered by Soong to visit with bureau chief Sun filehw=ch'i iron and
steel plants in North China and Manchuria, indluding enery and puppet
sculpment, and to plan lsrre-scale production for existing ilorth China
and Manchurian iron and steel irdustries (as the Shih-ching-shan Steel
“orke at Pel-p'ing, the .n-shan Iron Yiorks, the Tlen~ch’ing Steel torks, - .
the Tienechiing Machine works). The plan is to provide for the production
of all sorts,of metal products for the entire nations . hen nccessary,
the government could furrish funds. .Supply should be in the following
priority: first, communications ecuipment; second, powsreplant equipmentj’..
third, coal=mining ecuipment; fourih, various types of fzctory equipment. 3
 The Pel=p'ing Shih=-chingeshan works has now resumed work, vith.a .7 .. . -
modmum annual production of 600 tons. It has sufficiont raw materdals /' -
for' 3 years, The Ar-ghan Iron ilorks, when operated by the Japanese, had ' <
o maximum ancual output estimated at 3 millicn tons. -ithen it opens ag ‘
it can regain this production figure. At present calculations the North. ' -
Chins iron industry can supply more thau one billion US doliars viorth of -
ecuipment, per year, and Lanchuria several times that amount. 'Ihis is a’
clan for North China and Yanchuria to become self--sufficient in !ndustrial
equiyment, and at the same time to supply the steel and iron industrial -
equipment needed for the antire country. If thege tlans are roalized, "
all industries may develop as they deaire. ‘As to'enemy and puppet in-
dustrial equipment in North China and Manchuria, random sales wiil be
stopped, and distribution made to cach factory &s i¥-needg 7 T .

According to the Central !% of 13 danuary, plans for the regumption’
of production in the Manchurian iron and steel industry can be put into .

.affant at once. A Shen~yang (Mfukden) disratech in the Ta Kunfr Fao of . 7.

10 January also ssyat "Jun Yush-ch'i hds returncd to Nonwch'ing and has '

asked Fremior Soong!s approval of preliminary plans foo restoring the s
ineshan iron and steel ccmpany., Muarwhile the three managers of the Fu~shun, Ry G
An-ghen, and Fen-ch'i plants, Haieh Shu-ying, Shao Iechon, and Chang Sung-lin, 7.
have been told to prepare detailed plans for reviving these three large R
plante. . These have now becn nropared and after furtner study will be sub-

rmitted to Premier Soong. ijork can begin as soon as thesc are approved.: ‘

But-how to transport An-shan’s annual cutput of 2,300,000 tons of iron and

atesl and Fueshum's output of 5,030 (=mic) tons of coal, to the interior

snd abroad, is still 2 big cuestion. Hsdeh Shueying is studying how tc

use low-heat issillation 61 coal to make other by=-predusic,” g

After so many investigations of the iron and steel indusiry in Horth
China and Han_cmn’.la., mroductdon plans sre new in the aprlication stage.
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According to the New Times of 25 January, the overall policy is to

- :Amplement-a plan of; self-oufficiency, foster the. establishment of. native
bagic industries, and save large amounts of foreign exchange, Of all
the plants in the north, the equipment in the An-shan Iron and Steel iforks

waa the best. Under Japanese management 1ts annual output was 2 million
tone; after nine tenths of its equipment had been remov by the Russiana,
its present annual. capacity is only a little more than ,000 tons, and
its equipment still needs repairs. The three plants at Trang~Shan,
Ttien~chting, and Shih=ching=shan near Fei~-p'ing together produce 50,000
tona o year. According to statistics, our prewar needs of cbout 650,000
tons a year were all supplied from abroad. About 10,000 tons of this van
being used for railrceds. Under present conditions of widespread unrest,
large-scale bullding cannot go onj our annual needs for iren and steal

_ are estimated to be 300,000 tons. After plants at Aneghan, Fei~-pling,
Tiien~ah'ing, and T'ang-shan havé been restored to fuil ‘production; Liers
1111 be selfwsufficiency, The Central Covernment estimates that this
will be posaible witiin this year. The Nlesources Commission called an
iron snd steel production conference in Fei~p'ing beginning on the 23d, .
presided ovér by the Ccamlsalon's vice-chalrman, Sun Ydlehechtl, It was
decdded that from the 23d' through the 25th reports should be heard from
each unlt, with discusdons from the 26th through the 28th, Important
declsiono concerning the restoration and rebullding of lorth China heavy
industry can be made then, o ' :

The Finance and Ceonomdc lMinistries recently adopted various plons
for stimiating investment in mining and transportation. The Supreme
Yefenss Council has already permitted the two ministries to draw up Jointly
a get of ten regulations for taidng nev shares in mining and shipping firms
on the basis of old shares, calculated accordirs to the present (IC valua,
An importent person in the Ceonomics Mindstry made the folloving ex= S
planation hocording to Sharg Fao of the 131»3 :+ lany mining and shipping 0
concerns, feeling a lack of capital, have asked the government for loanas 'l
These companies cannot attract new invsstments to. increase thelr vorking ;
capdtal becaase old shareholders do not know the present value of shares .

. bougit several years ago. Thercfore they do nov welcome nov invastmentss': _
The purpose of fixing the nev regulatdons ls to gei wid of such obstacles; "
0ld sharss can be calculated according to the current price index, in order ..
4o attract new investments, v L e e T
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